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CIVIL ACTION
LORRAINE I LINDSEY, RAYMOND
LINDSEY, JOHN AND JANE DOE,

2 BEING FICTXTIONS, CONS‘EEEE ORDER TO DISMISS WITHOUT
ET AL PREJUD

DEFENDANT(S)

THIS MATTER having been opened to the Court upon the joint application of the
parties, with plaintiff Deutsche Bank National Trost Company. as trustee for IX1S Real Estate
Capital Trust 2005-HE4 Mortgage Pass Through Certificates, Series 2005HEA4, being represented
by Salvatore Carollo, Esq.. of the law firm Udren Law Offices, P.C. and with defendants.
Lorraine Lindsey and Raymond Lindsey being unrepresented by counsel; and the parties having
reached an interim agreement wherein Defendants have admitted to the facts so averred in
Plaintiff’s Complaint, which is incorporated herein by reference, and the consent of all partics
appeariog herein; and for good cause shown. based in part upon the following representations of
the parties:

(2) Wherein the parties represent that op October 25, 2012. Counsel for Plaintiff sent
Defendants, on behalf of Ocwen Loan Servicing, LLC, a proposed modificarion
agreement with regard to the subject mortgage;

(b) Wherein the parties are seeking additional time to consider the proposed loan
modification, ip lieu of proceeding to trial in this matter.



Now, therefore, IT IS ORDERED on this { day of December |, 2012 as follows:

The withis foreclosure complaint under docket No. F-003160-17 is hereby dismisse:

without prejudice.

- That in the event that the parties fail to enter jnto the proposed modification on ¢

before December 31, 2012, Plaintiff shall have the r )ﬁht to fully reinstate this matte
Mo ‘170/). (o be
with the Courg by letis; e

Fred

Plajmiﬁ’, pIo fled-Hotice HO—4= GaFHS shall have the right b
ton e‘/ / 30 /3
reinstate this matter by Mfz he current docket pumber

without having to re-file the action under a new docket number and thereupon the
parties shall proceed directly 1o trial on all kitigated issues from the point where th
parties had left off in the present proceedings.

In the event that the parties enter into the proposcd loan modification agresmen
following the entry of the within consent order. and thereafter there is a subseguem
default by the Defendants under the terins and conditions of the loan documents, then.
Plaintiff would be required t0 commence a new forcclosure action against
Defendants.

Notbing contained herein shall operate 10 relcase Defendants’ fally from their
liabilities to keep and parform the provisions, conditions, obligations, and agreements
contained in the Loan Documents, except as berein madified, and Defendants hereby
reaffirm that each and every provision, condition, obligation, and agreement in the
loan documents, which shall continue in full force and effect.

For purposes of this Consent Order a facsimile or PDF scanned signature shal] serve

as an original signature.

Hon. Aun McDonne]), P.J. Ch.




pemby consent to the form, content and entry of the within Order.
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vatore Carollo, Esq. (dste)
Attoruey for Plaintiff
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Raymon (date)

Defendant/Barrower
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[Space Above This Line for Recording Data]

MODIFICATION AGREEMENT

Servicer: Ocwen Loan Servicing, LLC

Original Mortgagor / Maker: RAYMOND LINDSEY AND LORRAINE LINDSEY
Marital Status: MARRIED .

Original Mortgagee / Payee: FIRST HORIZON HOME LOAN CORPORATION
Original Amount: $ 195,985.00

Original Mortgage Date: AUGUST 26, 2005 /

Date Recorded: SEPTEMBER 02, 2005 \/

Reel / Book: ’ 8966 Page / Liber: 83

CRFN / Document/Instrument #: 62512

AP# [ Parcel #: 5.3801.23

Property Address: 1727 COLES MILL ROAD,

City:  FRANKLINVILLE County:  GLOUCESTER State: NEW JERSEY

Present Holder of the Note and Lien:  DEUTSCHE BANK NATIONAL TRUST COMPANY, AS TRUSTEE
FOR IXIS REAL ESTATE CAPITAL TRUST 2005-HE4 MORTGAGE
PASS THROUGH CERTIFICATES, SERIES 2005-HE4

Holder’s Mailing Address: c/o Ocwen Loan Servicing, LLC

(Including county) 1661 Worthington Road, Suite 100
West Palm Beach, FL 33409
Palm Beach County

New;Money.

LEGAL DESCRIPTION: SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREQF

Registered Land (OH Only):  [] YES [] nNO

AFN# (OH Only):

District (NYC Only): Section: Block: Lot:
District (MA Only):

Lot (DC Only): Square:
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PREPARED BY AND RETURN TO:
Brett L. Messinger

Duane Morris LLP

30 South 17" Street

Philadelphia, PA 19103

[SPACE ABOVE THIS LINE IS FOR RECORDING INFORMATION]

MODIFICATION AGREEMENT

THIS MODIFICATION AGREEMENT (the “Modification™) is made and entered into as
of October 31, 2012, between Wells Fargo Bank, N.A., successor by merger to Wells Fargo
Bank Minnesota, N.A., as Trustee f/k/a Norwest Bank Minnesota, N.A., as Trustee for Delta
Funding Home Equity Loan Asset-Backed Certificates, Series 1999-3 (“Investor”), c/o Ocwen
Loan Servicing, LLC (“OLS”), whose address is 1661 Worthington Road, Suite 100, West Palm
Beach, FL 33409 and Raymond Lindsey and Lorraine Lindsey (“Borrowers”) whose address is
1727 Coles Mill Road, Franklinville, NJ 08322. The Modification is as follows:

RECITALS

A. On or about August 26, 2005, the predecessor of Investor loaned Borrowers the sum of
One Hundred Ninety-Five Thousand Nine Hundred Eight-Five United States Dollars and
Zero Cents ($195,985.00) (the “Loan”), which was evidenced by a note dated August 26,
2005, payable to the order of First Horizon Home Loan Corporation. (the “Original
Note”, a true and correct copy of which is attached hereto as Exhibit “A”).

B. The Original Note is secured by a Mortgage dated August 26, 2005 and recorded among
the official records of the County of Gloucester, New Jersey at Book 8966, Page 83 (the
“Original Mortgage”, a true and correct copy of which is attached hereto as Exhibit “B”).
LEGAL DESCRIPTION ATTACHED AS EXHIBIT “C”.

C: The Original Mortgage grants First Horizon Home Loan Corporation a security interest in
the Property owned by Borrowers and described in the Original Mortgage and allows
First Horizon Home Loan Corporation, it successor and assigns, to enforce remedies,
including foreclosure of the Property, upon occurrence of a default, including your failure
to make payments as agreed under the Original Note.

D. Investor is now the owner of the Original Note and Original Mortgage (the “Loan
Documents”) and you agree that the Loan Documents are the only agreements and
documents now in effect with respect to the Loan. Any other understandings, agreements
or arrangements, which may have existed pertaining to the Loan, are now terminated.

DMIN3579927.2
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OLS and the Investor shall be collectively referred to as “Ocwen” for purposes of
this Modification.

The parties have agreed that Ocwen shall refrain from exercising the rights and remedies
granted to it by the Loan Documents and, instead, agree to modify the terms of your
obligations under the Loan Documents pursuant to the terms and conditions set forth in
this Modification.

Pursuant to the mutual agreement to modify the Loan Documents, and in consideration of
the promises, conditions, and terms set forth below, Ocwen has agreed to adjust the
repayment terms of the Original Note, and the total amount due with respect to the
Original Note. Ocwen has also agreed to reinstate the Loan as current and not in default
as of the Effective Date, as defined below.

LOAN MODIFICATION

NOW, THEREFORE, in consideration of the foregoing recitals which you agree to be

true and correct and a part of this Modification, you and Lender agree as follows:

1.

Validity of the Loan Documents: Except as expressly modified by this Modification, the
terms and conditions of the Loan Documents remain in full force and effect and the
Original Mortgage shall continue to secure the Original Note and this Modification.

The Effective Date: This Modification is subject to clear title and will be effective on
October 31, 2012, on condition that a clear and marketable title policy can be issued.

Modification of Your Obligations: The obligations under the Loan Documents are
modified as follows:

a. New Principal Balance: The new principal balance now owed with respect to
the Loan shall be $69,186.53 (the “New Principal Balance™).

b. Interest Rate: From the Effective Date of this Modification, the interest on the
unpaid New Principal Balance at an annual rate equal to 3.36% for the remaining
term of the loan.

. Down Payment: $744.90.

d. New Monthly Payment: The new total monthly payment amount will be
$744.90. The itemized breakdown of the total monthly payment is as follows:

N Principal and interest portion of payment: $448.92
ii. Escrow payment (taxes and insurance): $295.98.

Borrower and Ocwen agree and understand that the escrow portion of the payment is
subject to periodic changes throughout the term of the Loan.

DM13579927.2
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e. Payment Term: The first New Monthly Payment will be due on January 1,
2013, with all of your subsequent New Monthly Payments due on the first day of
each month following this date and continuing for 202 months, when Borrowers’
remaining New Principal Balance, as defined above, including the additional
interest, charges, advances, and other fees and costs related to the Loan which
Lender has not yet collected, will be due.

f. Late Charges: In the event the New Monthly Payment has not been received
within fifteen (15) days of the first day of the month when such New Monthly
Payment is due, Borrower agrees to pay a late charge of five percent (5%) of the
total New Monthly Payment due.

g. Force Place Insurance: If you fail to obtain insurance and Ocwen shall be
required to force place insurance in order to protect its security interest, then the
escrow portion of the total monthly payment may increase. Additionally,
borrower(s) release Ocwen from any liability in connection with said force place
insurance being inadequate as to the amount of coverage obtained by Ocwen.

4, Right to Prepay: Consistent with the original Note, Mortgage/Deed in Trust.

di Escrow Account: If the loan is non-escrowed, then the Borrowers are independently
responsible for the payment of taxes and insurance and are required to pay both their
property taxes and their insurance directly to the appropriate entities. However, whether
the loan is escrowed or non-escrowed, in the event Borrowers fail to keep current and pay
either their taxes or any type of insurance required for the property either by State Law or
by the Ocwen, then Ocwen may advance these amounts to protect its security interest and
if necessary, increase the amount of the monthly mortgage payment in order to
compensate for the escrow shortage which will occur by said advancement. Therefore,
Ocwen is permitted to impose an escrow impound account upon the subject loan. Ocwen
may at any time collect and hold funds in the escrow account in an amount not to exceed
the maximum amount a lender for a federally related mortgage loan may require for
Borrowers’ escrow account under the federal Real Estate Settlement Procedures Act of
1974, as amended from time to time, 12 U.S.C. et seq. (‘RESPA”). Ocwen may estimate
the amount of funds due for the escrow account on the basis of current data for any past
due amounts and make reasonable estimates for expenditures of future escrow items and
adjust Borrowers” monthly payment amount accordingly should it become necessary to
do so in the event of nonpayment of taxes and insurance. However, the remaining
paragraphs of the original note and mortgage regarding payment of taxes and insurance
still apply.

6. Insurance Requirements: The insurance carrier providing the insurance shall be chosen
by you subject Ocwen’s approval which shall not be unreasonably withheld. All
insurance policies and renewals shall Ocwen’s loan number and include a standard
mortgagee clause for the benefit of:

Wells Fargo Bank, N.A., successor by merger to Wells Fargo Bank
Minnesota, N.A., as Trustee f/k/a Norwest Bank Minnesota, N.A., as

LS )

DMI\3579927.2
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Trustee for Delta Funding Home Equity Loan Asset-Backed Certificates,
Series 1999-3, c¢/o Ocwen Loan Servicing, LLC, its Successors and/or
Assigns

12650 Ingenuity Drive

Orlando, Florida 32626

Phone: 407-737-5141; Fax: 407-737-6144

7. Additional Events of Default: Without limiting the other events of default set forth in the
Loan Documents, Borrowers will be in default under this Modification and under the
Loan Documents upon the occurrence of any one or more of these events:

a. Any material representation or warranty made by you in the Loan Documents,
this Modification, or any initial agreement proves to be false or misleading in any
respect.

b. Borrower fails to make the New Monthly Payments as required by this
Modification.

B Any interest in the Property is sold or conveyed without Ocwen’s prior written
consent.

d. Breach of any of the terms or provisions of this Modification.

8. Consequences of Your Default: If Borrower defaults under this Modification or the Loan

Documents after the Effective Date (your “Default”), Ocwen may, in addition to the
remedies provided by the Loan Documents, subject only to applicable law, institute any
foreclosure or collection proceedings without prejudice for having accepted any
payments, including but not limited to the New Monthly Payments, under this
Modification and exercise any of its rights and remedies under the Loan Documents
and/or this Modification.

9. Your Representations and Warranties: As a material condition to Ocwen’s willingness to
enter into this Modification, you represent and warrant the following facts:

a. That Borrowers are indebted to Ocwen pursuant to the terms of the Loan
Documents and this Modification, that your Total Debt is accurately set forth in
this Loan Modification, paragraphs 3 and 5, above, and that you have no claims,
actions, causes of action, statute of limitations or other defenses, counterclaims, or
setoffs of any kind, including any claims pursuant to the Federal Truth in Lending
Act, which you can assert against Wells Fargo Bank, N.A., successor by merger
to Wells Fargo Bank Minnesota, N.A., as Trustee f/k/a Norwest Bank Minnesota,
N.A., as Trustee for Delta Funding Home Equity Loan Asset-Backed Certificates,
Series 1999-3 in connection with the making, closing, administration, collection,
or enforcement by Loan Documents, this Modification, or any related agreement
at any time, past, present or future.

b. You represent and warrant that you have no intention to file or agree to any
bankruptcy proceeding at any time after the Effective Date and that you believe

4

DMI113579927.2
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the terms of this Modification are sufficient to allow you to comply with your
obligations under the Loan Documents and this Modification. In the event that
you are or become the subject of a bankruptcy proceeding, you consent to relief
from any automatic stay which may be imposed and which would, otherwise,
prevent from proceeding with foreclosure in the event you are in Default pursuant
to the Loan Documents and/or this Modification.

c. You represent and warrant that all material statements you have made to Ocwen,
whether written or oral, all financial information and releases you have provided
to Ocwen regarding you or the Property, and all information provided pursuant to
any initial agreement you may have signed with Ocwen, remain valid and were
true as of the date made and as of the Effective Date.

d. That you understand that this Modification is legally binding and that it affects
your rights. You have obtained, or have had the opportunity to obtain,
independent legal counsel concerning the meaning and importance of this
Modification. You further represent and warrant that you are signing this
Modification voluntarily and with full understanding of its contents and meaning.

10.  YOUR RELEASE OF OCWEN: IN THE EVENT THAT YOU HAVE ANY CLAIMS,
ACTIONS OR CAUSES OF ACTION, STATUTE OF LIMITATIONS OR OTHER
DEFENSES, COUNTERCLAIMS OR SETOFFS OF ANY KIND WHICH EXIST AS
OF THE DATE OF THIS MODIFICATION, WHETHER KNOWN OR UNKNOWN
TO YOU, WHICH YOU NOW OR HEREAFTER MAY ASSERT AGAINST OCWEN
IN CONNECTION WITH THE MAKING, CLOSING, ADMINISTRATION,
COLLECTION OR THE ENFORCEMENT BY OCWEN OF THE LOAN
DOCUMENTS, THIS MODIFICATION OR ANY OTHER RELATED
AGREEMENTS, THEN BY EXECUTING THIS MODIFICATION YOU FOREVER
IRREVOCABLY WAIVE AND RELINQUISH THEM. OCWEN, SHALL INCLUDE
FOR THE PURPOSES OF THIS MODIFICATION, BUT SHALL NOT BE LIMITED
TO INVESTOR’S PRESENT AND FORMER OFFICERS, DIRECTORS,
EMPLOYEES, AGENTS, SERVICING AGENTS, ATTORNEYS AMD ALL PRIOR
AND SUBSEQUENT PARTIES IN INTEREST, INCLUDING BUT NOT LIMITED
TO INVESTOR’S PREDECESSOR(S) IN INTEREST.

11.  Final Agreement: This Modification may not be supplemented, changed, waived,
discharged, eliminated, modified or omitted except by written document executed by
both you and Ocwen. This Modification and the accompanying Settlement and Release
Agreement constitutes the entire agreement between you and Ocwen and, supersedes all
previous negotiations and discussions between you, Ocwen and/or Ocwen’s predecessors
in interest, and neither parole evidence nor any prior or other agreement shall be
permitted to contradict or vary its terms. There are no promises, terms, conditions, or
obligations other than those contained in this Modification.

12.  No Novation: You expressly agree that this Modification is not a new loan from Ocwen
but simply the modification of your existing obligations under the Loan Documents.

DMI\3579927.2
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Neither you nor Ocwen has any intention to extinguish or discharge the indebtedness or
the liens evidenced by the Loan Documents.

Choice of Law and Severability: This Modification shall be governed by and construed
under the laws of the State of New Jersey. If any portion, term or provision of this
Modification is held by a court of competent jurisdiction to be illegal or in conflict with
such law, the validity of the remaining portions, terms or provision of this Modification
shall not be affected, and the rights and obligations of the parties shall be construed and
enforced as if this Modification did not conflict with such law and/or did not contain the
portion, term or provision held to be invalid.

Successors: This Modification shall bind the parties’ respective successors, assigns, heirs
and personal representatives. This Modification shall not be understood to limit in any
way the right of Ocwen to sell, or otherwise convey, any interest in the subject obligation
to another, provided that such subsequent party in interest is also bound as Ocwen to the
terms of this Modification.

References: All references to the singular shall include the plural and all references to
one gender herein shall include both genders.

Executed in Counterparts: This Modification may be executed in counterparts, each of
which shall be deemed an original, but all of which together shall constitute one and the
same document.

No Trial By Jury: BY EXECUTING THIS MODIFICATION, YOU IRREVOCABLY
WAIVE ALL RIGHTS TO TRIAL BY JURY IN ANY ACTION, PROCEEDING OR
COUNTERCLAIM ARISING OUT OF OR RELATING TO THIS MODIFICATION
AND ANY RELATED AGREEMENTS OR DOCUMENTS OR TRANSACTIONS
CONTEMPLATED IN THIS MODIFICATION.

Payment Instructions: All payments, unless you are notified by Ocwen in writing of a
different address, shall be made to Ocwen at the following address:

Ocwen Loan Servicing, LLC
P.O. Box 6440
Carol Stream, II. 60197-6440

Such payments are to be effected by you, by instructing your bank to make automatic
transfer of funds from your checking account or by mail, to be received by the 5" day of
each month.

Notices: All notices should be sent to:
If to Ocwen:

Wells Fargo Bank, N.A., successor by merger to Wells Fargo Bank Minnesota,
N.A., as Trustee f/k/a Norwest Bank Minnesota, N.A., as Trustee for Delta

DMI1\3579927.2
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Funding Home Equity Loan Asset-Backed Certificates, Series 1999-3 ¢/o Ocwen
Loan Servicing, LLC

Attn: Carrie Marino

12650 Ingenuity Drive

Orlando, Florida 32626

Phone: 407-737-5141

Fax: 407-737-6144

If to Borrowers:
Raymond Lindsey
1727 Coles Mill Road
Franklinville, New Jersey 08322

21. Time of the Essence: Time, and Investor’s unimpaired security interest in the Property,
shall be of the essence as to your obligations under this Modification.

[the space below is blank — signature begin on the next page]

DMIN3579927.2
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WITNESS the following signatures and seals as of the day first written above.

Wells Fargo Bank, N.A., successor by
merger to Wells Fargo Bank Minnesota,
N.A., as Trustee f/k/a Norwest Bank
Minnesota, N.A., as Trustee for Delta
Funding Home Equity Loan Asset-Backed
Certificates, Series 1999-3, by its attorney in
fact, Ocwen Loan Servicing, LLC

NOTARIZATION FOR INVESTOR
STATEOF {|oridn )

) ss.
COUNTY OF f)\m Prudy Laurle Stevenson

onﬁ@ﬂv&:vz,f, 2012, before me ( , a Notary Public in a i and
State, personally appeared%, who is (CIRCLE ON ersonally known to me or
proved to me on the basis of satisfactory evidence to be the person whosé name is
subscribed to the within instrument and acknowledged to me that he/she executed the same
in his/her authorized capacity, and that by his/her signature on the instrument the person,
or the entity upon behalf of which the person acted, executed the instrument.

WITNESS my hand and official seal. -1

2%, LAURIE STEVENSON Notary Public
MY COMMISSION  EE 041256

*
! EXPIRES: November 11, 2014
or g Bonded Thiy Budgst Notary Senvices

DMI1\3579927.2
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)

!
y (S
Witness

NOTARIZATION FOR RAYMOND LINDSEY

STATE OF )Mﬁulém
o s
)

COUNTY OF

I@lﬂ@l& , a Notary Public in and

On

for sai nd State, persmkly appeared Raymond Lindsey, who is (CIRCLE ONE)
personally known to mg or proved to me on the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument and acknowledged to me that
he/she executed the same in his/her authorized capacity, and that by his/her signature on
the instrument the person, or the entity upon behalf of which the person acted, executed

the instrument.

, 2012, before me,

WITNESS my hand and official seal.

\‘“““'""'zﬂm

\\
5 § '.-". T A .'._( ,”f
JAMIE J WHELAN s ";:-"'Qo QF‘?Z%
Notary Public B § g & 2
State of New Jersey = i ix S
Wy Commission Expies ot 13,2017 B %74 8,0 (O S S
**Z"‘ﬁi‘;‘,‘g"’s‘%@
”"""ﬂumun\“‘“\

DMIN3579927.2
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Lotraine Lindsey Witness

NOTARIZATION FOR LORRAINE LINDSEY
STATE OF

COUNTY OF

On M@k _ , a Notary Public in and
for said Co ? e Lindsey, who is (CIRCLE ONE)

ersonally known to mg or proved to me on the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument and acknowledged to me that
he/she executed the same in his/her authorized capacity, and that by his/her signature on
the instrument the person, or the entity upon behalf of which the person acted, executed

the instrument.

WITNESS my hand and official seal.

DMI13579927.2

State of New Jersoy :
§ My Commission Expires Apr 13, 2017

.
-~
g

v,

10
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DEUTSCHE BANK NATIONAL TRUST COMPANY, AS
“TRUSTEE FOR IXIS REAL ESTATE CAPITAL TRUST 2005-
HE4 MORTGAGE PASS THROUGH CERTIFICATES,
SERIES 2005-HE4

By it's wmwm

By: Lauren Martin

Supervisor \Contra anagement

Date: 31-]a

Power of attorney recorded on , County
State , Book: Page

Instrument #
(If power of attorney recorded information above is not
completed, please see attached Power of Attorney)

WITNESSES:
 FelieilrPer- Brian Ader Cord Moss
STATE OF Florida }

COUNTY OF Palm Beach }

On 31-January-2013, before me, the undersigned Notary Public, personally appeared
Lauren Martin, Supervisor, Contract Management of Ocwen Loan Servicing, LLC,
personally known to me to be the individual whose name is subscribed to the within
instrument and acknowledged to me that he/she executed the same in his/her capacity,
that by his/her signature on the instrument, the individual(s) or person upon behalf of
which the individual acted, executed the instrument, and that such individual made such
appearance before the undersigned in the county of Palm Beach, State of Florida,

Witness my hand and official seal.

NOTARY PUBLIC-STATE OF FLORIDA |
Snoas  Elsie Ramirez /

i Commission # DD914835

W prires: AUG, 09, 2013 7 Notary — State of Florida
BONDED THRL ATLANTIC BONDING Ca, INC. County of Palm Beach ___ .
=lIsie Ramirez

Prepared by:
—Elsle Ramirez
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627173743143 . :
EXHIBIT "A"

ALL THE FOLLOWING TRACT OR PARCEL of land and premises situate in the Township of Franklin,
County of Gloucester and State of New Jersey, bounded and described as follows:

BEGINNING at a point in the center of Coles Mill Road at the distance of 1791.24 feet Wesfwardiy from
the intersection of the centers of Coles Mill Road and Blackwoodtown Road: thence

(1) along the center of Coles Mill Road North 82 degrees 25 minutes W"est, 99 feet to a point; thence
(2) North 7 degrees 35 minutes East, 439.56 feet to a concrete stone; thence

(3) South B2 degrees 25 minutes East, 99 feet to a concrete stone; thence

(4) South 7 degrees 35 minutes West, 439.56 feet to the place of beginning.

BEING KNOWN AS Block 50, Lot 22 on the Tax Map, now known as Block 3801, Lot 23 on the Tax Map.
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0055092001
\ (\3\%@6/ :
. ADJUSTABLE RATE NOTE

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS NOTE CONTAINS PROVISIONS ALLOWING YXFOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. THIS NOTE LIMITS THE
" AMOUNT MY INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE I MUST PAY.
August 26th, 2005 WOODSTOWN NEW JERSEY
[Date] [City] [State]

1727 COLES MILL ROAD, FRANKLINVILLE, New Jersey 08322
[Property Address]

1. BORROWER’S PROMISE TO PAY

In return for a loan that I have received, I promise to pay U.S. $ 195,985.00 , (this amount
is called “Principal ), plus interest, to the order of Lender. Lender is
FIRST HORIZON HOME LOAN CORPORATION. - .

1 will make all payments undey this Note in the form of cash, check or money oxder.
I understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and
who is entitled to receive payments under this Note is called the “Note Holder.”

2. INTEREST

Interest will be charged on unpaid principal until the full amount of Principal has been paid. I will pay
interest at a yearly rate of 9.550 %. The interest rate I will pay may change in accordance with Section 4
of this Note.

The interest rate required by this Scction 2 and Section 4 of this Note is the rate I will pay both before
and after any default described in Section 7(B) of this Note.

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making a payment every month.
I will make my monthly payments on the first day of each month beginning on oetober 1st, 2005
I will make these payments every month until I have paid all of the principal and interest and any other charges
described below that I may owe under this Note. Each monthly payment will be applied as of its scheduled due
date and will be applied to in terest before Principal, If, on Septembexr ist, 2035 , 1 still owe amounts
under this Note, I will pay those amounts in full on that date, which is called the “Maturity Date.”

I will make my monthly payments at Po BOX 809

MEMPHIS, TN 38L01

or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount of U.S. $ 1,655.11. This amount
may change. 2

©) Monthly Payment Changes

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the
interest rate that I must pay. The Note Holder will determine my new interest rate and the changed amount of my
monthly payment in accordance with Section 4 of this N ote.

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate 1 will pay may change on the first day of September, 2007 , and on that
day every 6th month thereafter. Each date on which my interest rate could change is c alled a “Change Date.”
MULTISTATE ADJUSTABLE RATE NOTE 0605 Page1 of 4 _ —— THGD46B
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(B)  The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
(“LIBOR"), us published in The Wall Street Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information, The Note Holder will give me notice of this choice.

Cy Calculation of Changes

Before eacli Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND FIFTEEN-HUNDREDTHS percentage points (  6.150 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the Jimits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date. :

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.550 %
or less than 9.550 %, Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than ONE & 00/100 percentage point(s) ( 1.00 %)
from the rate of interest I have been paying for the preceding 6 months. My interest rate will never be greater
than 16.550 % or less than the initial rate of 9.550 %.

(EY  Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

5. BORROWER’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due. A payment of Principal
only is known as a “Prepayment.” When I make a Prepayment, I will tell the Note Holder in writing that I am
doing so. I may not designate a payment as a Prepayment if I haye not made all the monthly payments due under
this Note.

I may make a full Prepayment or partial Prepayments without paying any Prepayment charge. The Note
Holder will use my Prepayments to reduce the amount of Principal that I owe under this Note. However, the
Note Holder may apply my Prepayment to the accrued and unpaid interest on the Prepayment amount before
applying my Prepayment to reduce the Principal amount of this Note. If I make a partial Prepayment, there will
be no changes in the due dates of my monthly payments unless the Note Holder agrees in writing to those
changes. My partial Prepayment may reduce the amount of my monthly payments after the first Change Date
following my partial Prepayment. FHowever, any reduction due to my partial Prepayment may be offset by an
interest rate incre ase. .

G. LOAN CHARGES
If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that

the interest or other loan charges collected or to be collected in connection with this loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from me that exceeded permitted limits will be refunded to
me.
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The Note Holder may choose to-make this refund by reducing the Principal I owe under this Note or by making a
direct payment to me. If a refund reduces Principal, the reduction will be treated as a partial Prepayment.

¢ 38 BORROWER’S FAILURE TO PAY AS REQUIRED

(A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of 15
calendar days afler the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will

be 5,00 % of my overdue payment of principal and interest. I will pay this late charge promptly but
only once on each late payment.
(B) Default

1f I do not pay the full amount of each monthly payment on the date it is due, I will be in default.

(C) Notice of Default

If I am in default, the Note Holder may send me a written notice telling me that if I do not pay the
overdue amount by a certain date, the Note Holder may require me to pay immediately the full amount of
Principal that has not been paid and all the interest that I owe on that amount. That date must be at least 3¢ days
after the date on which the notice is mailed to me or delivered by other means.

(D) No Waiver By Note Holder

Even if, at a time when I am In default, the Note Holder does not require me to pay immediately in fult
as described above, the Note Holder will still have the right to do so-if I am in default at a Jater time.

(E) Payment of Note Holder’s Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will
have the right to be paid back by me for ail of its costs and expenses in enforcing this Note to the extent not
prohibited by applicable law. Those expenses include, for example, re asonable attorneys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under this Note
will be given by delivering it or by mailing it by first class mail to me at the Property Address above or at a
different address if 1 give the Note Holder a notice of my different address.

Unless the Note Holder requires a different method, any notice that must be given to the Note Holder
under this Note will be given by mailing it by first class mail to the Note Holder at the address. stated in Section
3(A) above or at a different address if I am given a notice of that different address.

9, OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Nole, each person is fully and personally obligated to keep all of the
promises made in this Note, including the promise to pay the full amount owed. Any person who is a guarantor,
surety or endorser of this Note is also obligated to do these things. Any person who takes over these obligations,
including the obligations of a guaranior, surety or endorser of this Note, is also obligated to keep all of the
promises made in this Note. The Note Holder may enforce its rights under this Note against each person
individuatly or against all of us together. This me ans that any one of us may be required to pay all of the amounts.
owed under this Note.

10. WAIVERS

I and any other person who has cbligations under this. Note waive the rights of Presentment and Notice of
Dishonor. “Presentment” means the right to require the Note Holder to demand payment of amounts due,
“Notice of Dishonor” means the right to require the Note Holder to give notice to other persons that amouats due
have not been paid.
11, UNIFORM SECURED NOTE
This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections
given to the Note Holder under this Note, a Morigage, Deed of Trust, or Security Deed (the “Security
Instrument™), dated the same date as this Note, protects the Note Holder from possible losses that might result if I
do not keep the promises that I make in this Note. That Security Instrument describes how and under what
conditions I may be required to make immediate payment in full of all amounts I owe under this Note. Some of
those conditions read as follows:

MULTISTATE ADJUSTABLE RATE NOTE 0605 Page 3 of 4 FHOD46D
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales conlract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a matural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises the option to require immediate payment in full, Lender shali give
Borrower nofice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

o o

'fux@gnﬁ LINDSEY -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Bortower

(Seal) (Seal)

-Borrower -Borrower

[Sign Original Only]
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Return To!
FIRST HORIZON HOME LOAN CORPORATION

5901 COLLEGE BOULEVARD, 3RD FLOOR L =
OVERLAND PARK, KS 66211 o
Prepared By:

FIRST HORIZON HOME LOAN CORPORATION

30 LAKE CTR EXEC PARK, SUITE 120
MARLTON, NJ 08053

[Space Above This Line For Recording Datn]

MORTGAGE

0055092001

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Cerlain rules regarding {he usage of words used in this document are also provided
in Section 16.

(A). "Security Instrument" means this document, which is dated  August 26th, 2005 : 4
together with all Riders to this document,
{B) "Borrower" is

RAYMOND LINDSEY &

LORRAINE LINDSEY , Husband & Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is FTRST HORIZON HOME LOAN CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF KANSAS

NEW JERSEY - Single Family - Fannle Mae/Ireddle Mac UNIFORM INSTRUMENT TForm 3031 1/01
@D, 5D @) ,
VMP MORTOAGE FORMS - (800)521-7291 f
EXHIBIT

. CT



DOCKETs 00012371 R 13487 142

Lender’s address is 4000 Horizon Way, Irving, Texas 75063

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated August 26th, 2005
The Note states that Borrower owes Lender

ONE HUNDRED NINETY FIVE THOUSAND NINE HUNDRED EIGHTY FIVE & 00/100 Dollars
(U.5. 8 195,985.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  September 1st, 2035 ;
(E) "Property" means the propesty that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all suns due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [clieck box as applicable]:

[x] Adjustable Rale Rider {1 condominium Rider (] second Home Rider
Balloon Rider ' Planned Unit Development Rider [ 114 Family Rider
VA Rider Biweekly Payment Rider [] Other(s) [specify]

(@) "Applicable Law" means all controlling applicable federal, state and Iocal statutes, regulatious,
ordinances and admiuistrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Comununity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges. that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(@) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items. that are described in Section 3.

(L) "Miscellaneous Procecds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance procecds paid under the coverapes. described in Section 5) for! (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortpage Insurance" means insurance protecting Lender against the nompayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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A
(P) "Successor In Interest of Borrower" means any party that has taken tifle to, the Property, whether or not
that parly has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower’s covepants aud apreements under this
Security Instrument and {he Note, For fhese purposes, Borrower does hereby mortgage, grant and convey to

Lender the following described property located in the County of
Gloucester . : {Type of Recording Jurisdiction]

[Name of Recording Jurisdiction]
All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Property Account Number: County: 5.3801.23 City: N/A which currently has the address of
1727 COLES MILL ROAD [Street]
FRANKLINVILLE [City], New Jersey 08322 {Zip Codc]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and alf easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
“P[Opert}'n“

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generatly the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combijnes uniform covenants for national use and non-uniform
covenauts with limited variations by jurisdiction lo constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, amd Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment cliarges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
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Security Instrument is returned to Lender unpaid, Lender may require that.aﬁy‘or'ajl subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certificd check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future. If Lender accepts such payments, it shall apply such payments at the time such payments are
accepted, No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due- under the Note and this Security Instrument or performing the
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charpes, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note, :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiurms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation fo pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment
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of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the plrase "covenatt and agreement" is used in Section 9, If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a uotice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leoder toay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due om the basis of current data and
reasopable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, iustrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds {o pay the Bscrow Items no later than the time specified under
RESPA. Lender shall not charpe Borrower for holding and applying the Funds, annually apalyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest om the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Punds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, lowever, that interest shall be paid on the
Funds, Lender shall give to Borrower, without charge, an annval accounting of the Funds as required by
RESPA.

If tiere is a surplus of Funds' held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds. held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Fuuds held by Lender,

4. Charges; Liems. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property wlhich can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manger acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If Lender determines that any part of the Property is subject to a liem whicly
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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tien. Within 10 days of the date on which that notice is given, Borrower shall sa:tiaf'y the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5, Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fise, bazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the precediug sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasopably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) . one-time charge for flood zone determihation,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection witl the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense, Lender is under no obligation to purchase anmy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbussement and shall be payable, with such interest, upon notice from Lender
to- Borrower requesting payment.

Alt insurance policies required by Lender and remewals. of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise sequired by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Propesty, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has bad an opportunity to inspect such Property to ensure the worl
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender sball mot be tequited to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
ot cconomically feasible or Lender's security would be lessemed, the iusurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or mnot then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be apphed in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related: matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires'the Property under Section' 22 or
otherwise, Borrower hereby assigus to Lender (a) Borrower’s rights to any insurance proceeds in ap amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the ripht to any refund of unearmed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds efther to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

G, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afler the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whicl consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cormit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to- prevent
the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenpts as the work is.
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may roake reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application precess,
Borrower or any petsons or enfities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleadiog, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations conceruing Borrower’s occupaucy of the Property as Borrower's principal
residence,

9, Protection of Lender’s Inferest in the Property and Rights. Under this Security Instrunent, If
(a) Borrower fails to perform the covenants and agreements contaived in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lerider’s interest in the Property and/or rights under this.
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this- Security
Instrument, including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasomable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited' to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Althiough Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no. liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts sball bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
{he Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately desigoated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mostgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paidin full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morlgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward: the premiums for Mortgage Insurance, Borrower
shall pay the premiutms required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with auy written agreement
between Borrower aud Lender providing for such: termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
ineur if Borrower does not repay the Loan as agreed. Borrower is not a party fo the Morfgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time tor time, and may
enter into agreements with other parties that share or modify (beir risk, or reduce losses. These agreemenis are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage jusurer to make payments using any source of funds
that the mortgage insurer may have available (which may isclude funds obtained from Mortgage Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, anotber insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouats that derive
from (or might be characterized as) a portion of Borrower’s payments for Morlgage Insurance, in exchange
for sharipg or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Tusurvance, or any other terms of the Loan. Such agreements will not increase the amount
Borroyer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrower has - if aiy - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgapge
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premimns that were unearned af the time of such cancellation or termination,

11. Assipmuent of Miscellaneous Proceeds; Forfeiture, All Miscellansous Proceeds are hereby
assigned to and shall be paid to Leuder.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misceilaneous Proceeds until
Lender has had an oppottunity to inspect such Properly to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments. as the worlk is completed. Unless an
agreement is made in writing or Applicable Law requircs interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or pot then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to- the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
thaw the amousnt of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums. secured by this
Security Instrument shall be reduced by the amouut of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
ot loss iu value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imunediately before the pactial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bosrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to- settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eitlier to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun’that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judpment, precludes forfeiture of the Properly or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied:
in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or madification of amortization of the sums secured by this Secprity Instrunient granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covepants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Secutity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) aprees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bosrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall it be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this. Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express. authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a Jaw whicl sets maximum loan charges, and that law is finally interpreted so-
that the interest or other loan charges collected or fo be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected’ from Borrower which exceeded permitted limits
will be refunded to Bosrower. Lender may choose to make- this refind by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be -
treated as a partial prepayment without any prepayment charge (whether or uot a prepayment charge is
provided for under the Note), Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection: with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other meaus. Notice to any one Borrower shall constitute notice to all Borrowers: uuless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower's change of address. If Leunder specifies a procedure for reporting Borrower’s. change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only otte designated notice address under this Security Instrument at any oue time. Any notice to Lender shall
be given by delivering it or by mailing it by first-class. mail to Lender’s address stated herein unless Lender
has designated anothier address by notice to-Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also requited under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16, Governing Law; Severability; Rules of Construction: This Security Instiument shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights’ and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrumentt (2) words of the masculine gender shall mean and include
corresponding peuter words or wosds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word: "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Tostrument,

18. Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Intexest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a fufure date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given iu accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right fo Reinstate After Acceleration. If- Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursnant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c). pays all
expenses incurred in enforcing this. Security Instrument, including, but not limited to, reasopable attorneys’
fees, properly inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this. Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchapged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s checl, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration. had
occurred. However, this right to reinstate shall not apply in the case of acceleration undey Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togethier with this Security Instrument) can be sold one or more times without prior notice .to Borrower.
A sale might result in a change in the entity (kmown as the “"Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs. other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change whicl will state the name and address of the new Loan Servicer, the
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address to which payments should be made and any otlier information RESPA. requites in connection with a
notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Bosrower nor Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party Lereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that ime period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pussuant to Section 18 shall be deemed to-
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirommental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Bvironmental Law” means federal laws and Jaws of the jurisdiction wlhere the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup® includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propesty () that is in violation of any Environmental
Law, (b) which creatés an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
seutences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintepance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly pive Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower las actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) amy condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learss, or is notified by
any governmental or regulatosy authority, or any private parly, that any removal or other remediation of any
Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from. the date
the notice is given to Borrower, by which the default must be cured; (d) that failure to cuce the default
on or before the date specified in the notice may result in acceleration of the sums sccured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property; (e) the Borrower’s
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower fo acceleration and foreclosure; and (f) any
other disclosure required under the Fair Foreclosure Act, codified at Sections 2A:50-53 et seq. of the
New Jersey Statutes, or other Applicable Law, If the default is not cured on or before the date specified
in the notice, Lender at ifs option may require hnmediate payment in full of all sums secured by this
Security Insfrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect afl expenses incurred in pursuing the remedies provided
in this Section 22, including, but not limited to, attorneys’ fees and costs of title evidence permifted by
Rules of Court.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this
Security Instrument. Borrower shall pay amy recordation costs. Lender may charge Borrower a fee for
releasivg this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, No Clahn of Credit for Taxes.. Borrower will not make deduction from or claim credit on the
principal or interest.secured by this Security Instrument by reason of any ‘governmental taxes, assessments or
charges. Borrower will not claim any deduction from the taxable value of the Property by reason -of this
Security Instrument,
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BY SIGNING BELOW, Borrower accopts and agrees to the terms ‘a'nd:c'dvepauts contained in this
Security Tnstrument and in any Rider executed by Borrower and recorded with it.

Signed, sealed and delivered in the presence of:

G

. :_(Seal)
OND™ LINDSEY " -Borrower

(Seal)

=Borrower
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(Seal) . (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrowes -Borrower

(Seal) (Seal)

~Borrower -Borrower
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ADJUSTABLE RATE RIDER 0055092001
(LIBOR Six-Month Index (As Published Xn The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th day of August, 2005
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Secunty
Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure Borrower’s
Adjustable Rate Note (the “Note”) to FIRST HORIZON. HOME LOAN CORPORATION

(“Lender”) of the same date and covering the property described in the Security Instrument and 1ocated at:

1727 COLES MILI: ROAD, FRANKLINVILLE, New Jersey 08322
[Property Address],

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIMIE AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants: and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.550° %. The Note provides for changes in the
interest rate and the monthly payments, as foll ows: -

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of September, 2007 , and on that
day every 6th month thercafter, Each date on which my interest rate could change is called a “Change Date.”

@) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
(“LIBOR™), as published in The Wall Street Journal. The most recent Index figure. available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(€) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND FIFTEEN-HUNDREDTHS percentage points ( 6.150 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The resuit of this calculation will be the new amount of my monthly

payment,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.550 %
or less than 9.550 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than ONE & 00/100 percentage points ( 1.00 %)
from the rate of interest I have been paying for the preceding 6 months. My interest rate will never be greater
than 16.550 % or less than the initial rate of 9.550 %.
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(B) - Effective Date of Changes .

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information xequired by law
to- be given to me and also the title and telephone number of a person who will answer any question I may-irave
regarding the notice.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this
Adjustable Rate Ridey.

— =

~-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
~-Borrower -Borrower
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Commitment Number: WJ-15982
SCHEDULE C
PROPERTY DESCRIPTION
The land referred tb in this Commitment is described as follows:

ALL THE FOLLOWING TRACT OR PARCEL of land and premises situate in the Townéhip of Franklin,
County of Gloucester and State of New Jersey, bounded and described as follows:

BEGINNING at a point in the center of Coles Mill Road at the distance of 1791.24 feet Westwardly from
the intersection of the centers of Coles Mill Road and Blackwoodtown Road: thence

(1) along the center of;Colés Miil Road North 82 degrees 25 minutes W"est, 99 feet to a point; thence
{2) North 7 degrees 35 minutes East, 439.56 feet to a concrete stone; thence

(3) South 82 degrees 25 minutes East, 99 feet to a concrete stone; thence

(4) South 7 degrees 35 minutes West, 439.56 feet to the place of beginning.

BEING KNOWN AS Block 50, Lot 22 on the Tax Map, now known as Block 3801, Lot 23 on the Tax Map.

EXHIBIT

G

ALTA Commitment
Schedule C
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